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Money Market in February 


“The function of the New York money market as a 
réservoir of funds for use when unusual demands de- 
velop has again been demonstrated during the past 
month. A huge volume of funds has been supplied by 
‘the principal New York banks to meet the needs of 
other sections of the country where limitations tempo- 
rarily were placed upon banking facilities. In the three 
weeks ended February 21 the balances held by New York 
banks for other banks throughout the country were re- 
duced by nearly $500,000,000—from $1,655,000,000 on 
February 1 to $1,176,000,000 on February 21. With- 
drawals of bank funds were offset in part by a substan- 
tial flow of commercial funds to New York; nevertheless 
there was a net outflow to other districts of more than 
$200,000,000 in this period, and further withdrawals 
«occurred in the remaining days of the month. 

The outflow of funds from New York started in the 
latter part of January, and in its early stages resulted 
chiefly from sales of securities in the New York market 
by holders in other districts. The balances of out of 
town banks during that period were not reduced, but 
in fact increased somewhat further, continuing the gen- 
eral movement of the past year. In February, however, 
heavy withdrawals of funds from New York were made 
by banks in other localities, largely as a result of the 
suspension of banking operations in the State of Michi- 
gan during the special banking holidays declared in that 
State from February 14 to February 21, inclusive. With 
banking operations generally suspended, business in the 
State necessarily was conducted very largely on a cash 
basis and a large additional amount of currency was 
required for payrolls and other purposes. A considerable 
part of the funds was transferred from New York 
through the Federal Reserve wire transfer system, and 
the actual currency was supplied by the Detroit branch 
of the Federal Reserve Bank of Chicago, but in some 
cases currency was withdrawn from the New York Re- 
serve Bank and shipped direct to localities in Michigan. 
Banks in surrounding areas strengthened their cash hold- 
ings, and for this purpose they also withdrew funds 
from New York. In the latter part of the month, tem- 
porary limitations were placed on banking operations in 
—_ States, and caused additional demands on New 
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A substantial loss of funds also was sustained by the 

. New York money market through the conversion of dollar 
balances acquired by foreign central banks into gold 
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through earmarking operations at the Federal Reserve 
Bank of New York. The loss of gold through these opera- 
tions during the month of February exceeded $175,000,- 
000. Small exports of gold also occurred during the last 
week of the month, partly offsetting imports in the first 
three weeks. 

With the aid of the Federal Reserve System, the heavy 
losses of funds caused by transfers to other districts and 
gold earmarkings for foreign account were sustained by 
New York banks without strain and with only a slight 
upward revision of rates in the New York money market. 
The substantial excess reserves which had accumulated in 
New York City banks during the past year, reaching a 
total of well over $300,000,000 in January, acted as a 
buffer and enabled the New York banks to meet a con- 
siderable part of the withdrawals of funds without the 
necessity of liquidating assets on a large scale, or bor- 
rowing heavily from the Reserve Bank. The events of 
the month demonstrated that although the excess reserves 
were largely concentrated in New © rk, the actual 
ownership of these funds had been widely distributed. 
The accumulation of balances held for banks in other 
localities had in fact considerably exceeded the growth 
in excess reserves in the New York banks. 


By the middle of February the excess reserves of New 
York banks had been largely exhausted. During this 
period, the Federal Reserve Banks purchased $45,000,000 
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of Government securities in the New York market. An 
additional purchase of $25,000,000 of Government secur- 
ities was made by the Reserve Banks after the 15th, and 
in order to assist its member banks in meeting the con- 
tinued outflow of funds, the Federal Reserve Bank of 
New York, with the participation of other Reserve Banks, 
acquired over $300,000,000 of bills from banks and 
dealers. In order to facilitate these bill purchases, the 
Federal Reserve Bank of New York, with the approval 
of the Federal Reserve Board, reduced its buying rate 
for indorsed bills from 1 per cent to 44 per cent for a 
short time. 

For a number of months there had been virtually no 
offerings of acceptances to the Reserve Banks, and the 
buying rate of the New York bank had not followed 
market rates, which were successively reduced until a 
rate of 14 per cent for 90 day unindorsed bills was 
reached in January of this year. When the outflow of 
funds from New York gained substantial headway, the 
banks which had been holding in their own portfolios 
practically all of the bills that had been drawn in recent 
months began to sell part of their holdings to dealers, 
and as there were few buyers in the market, the dealers 
found it necessary to advance their rates moderately. 
The reduction in the buying rate of the Federal Reserve 
Bank of New York then made it possible for the dealers 
to sell to the Reserve Banks the bills they had acquired 
from commercial banks, and in addition, member banks 
sold a substantial volume of bills directly to the Reserve 
Banks. These sales of bills to the Reserve Banks enabled 
the principal New York banks for some time to main- 
tain their reserves somewhat above requirements without 
incurring indebtedness. Near the close of the month, 
market bill rates advanced further, and the Federal 
Reserve buying rate was established again at 1 per cent. 


Money Rates 


Notwithstanding moderate advances in a few of the 
principal money rates during the month, the general 
level of rates at the end of February remained well below 
that prevailing a year ago, as the following table indi- 
cates. The principal advances in rates were a rise in 
the rate for 90 day unindorsed bills from 14 per cent 
to 14% per cent, and a rise in nominal quotations for 
Stock Exchange time money from 1% per cent at the 
end of January to as high as 24% per cent at the end of 
February. Stock Exchange call money remained un- 
changed at 1 per cent, and commercial paper rates also 


Money Rates at New York 


Feb. 29, 1932/Jan. 31, 1933|Feb. 28, 1933 
Stock Exchange call loans............ 2 1 1 
Stock Exchange 90 day loans......... *3 4 * 4 #2 
Prime commercial paper............. 3 14%-1% 1 
Bills—00 day unindorsed............ % 4 4 
Customers’ rates on commercial loans..| +4.46 t3. 13.00 
TMfaturing March (yield) 1.17 | Noyield | Noyield 
aturing March (yield)........... ° 
Maturing gene Gite) 1.97 Ne yield 010 
Federal Ranerve nk of New York re- ” 
Federal Reserve Bank of New York 
buying rate for 90 day indorsed bills. 2% 1 1 


Nominal Bid 


,* Average rate of leading banks at middle of month 


1—45 days 2% per cen 


were unchanged. Yields on short term Government 
securities rose moderately. 


MemsBer CREDIT 


The losses of funds sustained by member banks during 
the past month were reflected chiefly in the reports of 
New York City institutions. Due partly to large trans- 
actions in ‘‘ Federal funds’’ (day to day loans of reserves 
between banks) the loans other than security loans of 
New York banks showed wide fluctuations during the 
month. This item was also reduced near the end of 
the month by the large sales of bankers acceptances to 
the Reserve Banks. Security loans also showed rather 
wide fluctuations, especially in the early part of the 
month, apparently reflecting chiefly changes in loans 
to dealers in Government securities around the time when 
a new issue of Government securities was sold. Govern- 
ment security holdings showed a reduction of about 
$180,000,000 during the four weeks ended February 21. 
Exclusive of the sales of acceptances and Government 
securities directly or indirectly to the Reserve Banks, 
the reduction in loans and investments of the principal 
New York banks during this period was about $110,000,- 
000. Weekly data for reporting banks in other principal 
cities throughout the country showed little change in 
loans and investments during February; in fact, the 
total for these banks showed greater stability than in 
any month since last October. 

Deposits were reduced substantially in New York due 
largely to the withdrawal of the balances of out of town 
banks and of funds acquired by foreign central banks. 
In other localities there were moderate reductions in 
deposits, probably as the result of the withdrawals of 
currency needed in various localities. The total amount 
of currency outstanding increased approximately $340,- 
000,000 during the first three weeks of February, and 
there was a further large increase in the last week 
of the month. The largest increase was in the Chicago 
district, which includes the State of Michigan area, and 
there were fairly sizable currency withdrawals also in 
the New York district, part of which was probably for 
use in other localities. 


Brut Market 

The bill market continued very quiet during the first 
ten days of February, as banks had ample funds and 
preferred to hold whatever new bills were created. The 
market became very active, however, after the Michigan 
banking holiday went into effect with its attendant drain 
on the excess reserves of the New York City banks. 
Shortly, some banks whose excess reserves had been 
depleted began to sell bills in the market, with the result 
that dealers’ portfolios mounted rather quickly. With 
little investment demand existing for bills, dealers raised 
their rates which in the case of the offering rate for 90 
day bills became 5% of one per cent by February 20, as 
compared with the low of %4 per cent established 
January 23. 

Dealers’ portfolios of bills, however, soon declined 
again as the result of sales of bills to the Reserve Bank. 
In the period up to the February 21 reporting date, 
Federal Reserve holdings of acceptances rose approxi- 
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for Federal Reserve holdings February 21; accept- 
ing institutions’ holdings estimated for same date) 
mately $143,000,000, including purchases from banks as 
well as from dealers. This change in Federal Reserve 
holdings is shown in the accompanying diagram, to- 
gether with an estimate of the concurrent decline that 
occurred in bill holdings of the accepting banks and 
bankers. At the end of January, the holdings of these 
banks amounted to $626,000,000 or 89 per cent of the 
$707,000,000 of bills then outstanding. In the period 
between February 21 and the end of the month, further 
large amounts of bills were acquired by the Reserve 
Banks either directly from banks or through the dealers, 
so that the bill portfolio of the Reserve Banks rose con- 
siderably further and the holdings of the accepting insti- 
tutions declined correspondingly in continuation of the 
movement indicated in the diagram. The dealers, on 
February 27, advanced their rates 4% of one per cent 
further to an offering level of 14% per cent for 90 day 
unindorsed bills, and the buying rate of the Reserve 
Bank for indorsed 90 day bills, which had been reduced 
to 1% of one per cent for a short time, reverted to the 
1 per cent rate which had been in effect for most of the 
past year. 
ComMeERcIAL Paper MarKET 

During the first part of February, the bank investment 
demand for prime commercial paper continued rather 
active and was considerably in excess of the volume of 
new drawings that came into the market. Later in the 
month, however, dealers reported a somewhat less pro- 
nounced demand for paper, accompanying the banking 
disturbances of the period, and during the closing week 
of the month the market was reported to be exceedingly 
quiet, both with respect to the demand for paper and 
the supply. Dealers made no change in their previously 
current rates of 114-1% per cent for prime names, 
despite the falling off in investment demand, as little 
new paper was being received by them for resale. 

Open market commercial paper outstanding through 
dealers reporting to this bank amounted to $84,600,000 
on January 31, an increase of 4 per cent over December 
31, but a decrease of 23 per cent from January 1932. 
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Realty Stabilization Corporation 


A plan for strengthening the real estate mortgage 
situation in New York City, including the refinancing 
of maturing mortgages and the reduction of mortgage 
interest charges, was announced on February 10 by 
Mr. Owen D. Young, Chairman of the Banking and 
Industrial Committee of the New York Federal Reserve 
District. The following quotations from the announce- 
ment made public at that time give the salient features 
of the plan which centers around the establishment 
of the Realty Stabilization Corporation: 

For some time past the major real estate interests of the 
Metropolitan Area have been engaged in devising measures 
designed at once to strengthen and at the same time to 
readjust the real estate situation in the City in the light of 
the changed economic conditions. The various steps that have 
already m taken are now to be followed by the creation 
of a comprehensive plan through which, it is believed, a 
general readjustment can be effected in the interests of both 
real estate owners and investors in mortgages. 


The latest step to be taken, details of which will be given 
below, involves cooperation between the real estate interests, 
the banks, trust companies, and mortgage companies of New 
York, and the Reconstruction Finance Corporation. 

The successive steps in the general plan of stabilization, 
some of which have already been taken, are these: 

(1) The concerted effort undertaken some time ago, but 
not hitherto announced, to revive the market for mortgage 
investments on New York property. In pursuance of this 
effort, a large sum was made available by various New York 
banks with which might be purchased mortgages on New York 
real estate based upon sound present-day appraised values. 
(2) The initiation last summer, through the Citizens Bud- 
t Commission, of an effective effort at cooperation with the 
ty Government in measures to obtain a reduction in the 
Budget of New York City and thereby a reduction in the tax 
rate. The new Budget of $518,000,000, which has followed 
these efforts, represents a reduction of $112,000,000 from the 
tax levy budget of 1932. The Citizens Budget Commission 
estimates that under this Budget, after allowing for reduc- 
tions in City receipts under the General Fund, the total tax 
levy against real estate this year should be reduced by 
approximately $88,000,000. 

(8) The third step has been the recent effort initiated 
large insurance companies, savings banks and similar insti- 
tutions to bring about cooperation between owners of real 
estate and holders of mortgages to the end that interest on 
mortgages shall be adjusted to the productive power of the 
properties, and be promptly paid. 

(4) The fourth step in this progression, now about to be 
taken, is to establish a large corporation with the approval 
of the Reconstruction Finance Corporation and with assurance 
of its active support, systematically to assist in the process 

ustment. 


of readj 


The Realty Stabilization Corporation will have initial 
a capital assets of $10,000,000, which has been sub- 
seri banks, trust companies, mortgage companies, bank- 
ing houses and other real estate interests. 


The plan under which the Realty Stabilization Corporation 
will function may be described as follows: 

The facilities of the Realty Stabilization Corporation will 
be available only to those mortgage companies subscribing 


to its capital. 

The mortgage companies desiring to borrow from the 
Realty Stabilization Corporation will file their applications 
with its Loan Committee, aes by a schedule describi 
the mortgage collateral to tendered as security for su 


‘advances as are applied for. The applications must be sup- 


19 


MONTHLY REVIEW, MARCH 1, 1933 


ported further by appraisals on present values, made by the 
—— Committee, as duly authorized. 

pplication will then be made by the Realty Stabilization 
Corporation to the Reconstruction Finance Corporation for 
funds with which to finance such advances. All loans thus 
made are to be secured by mortgages on real estate and 
interests therein having a present appraised value acceptable 
to the Reconstruction Finance Corporation and sufficient to 
afford more than full and adequate security. 

Under the new plan it is contemplated that the Reconstruc- 
tion Finance Corporation may advance money on mortgage 
interest holdings where the property on which the lien exists 
has a present-day appraisal value of at least 10 per cent in 
excess of the total mortgage interest on the property. The 
security to the Reconstruction Finance Corporation will be 
supplemented by the obligation of the mortgage company 
borrowing the money plus that of the Realty Stabilization 


Corporation. 
licy that the funds advanced by 


In general it will be the 
the Realty Stabilization Corporation or through it by the 


Reconstruction Finance Corporation are to be used only to 
assist in meeting maturing obligations. 


Security Markets 


The general course of security prices was downward 
during February, and at the close of the month prices 
of common stocks showed rather large declines. Bond 
prices also showed declines, which in certain classes were 
substantial. An increased volume of trading in stocks 
and bonds accompanied the decline in prices. 

In the stock market, declines predominated during the 
first ten days of February, but it was not until the large 
demands for funds incident to the Michigan banking 
holidays arose that stock prices dropped out of the nar- 
row range that had prevailed from October through 
January. The succeeding decline in stocks was such that 
by the 27th of the month average prices of industrial, 
railroad, and public utility shares showed a reduction 
of about 20 per cent from the end of January levels 
and were the lowest since July of last year. Bank stock 
prices also registered a large decline for the month. 

Domestic corporation bond prices, after showing a 
moderate downward tendency in the first ten days of 
February, declined rather sharply in the next two weeks, 
at the end of which time the various daily bond averages 
showed net declines for the month of about 6 to 8 per 
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cent. Even the highest grade issues had moderate 
declines, after rising early in the month to the highest 
prices in a number of months. As the accompanying 
diagram indicates, however, the February decline in 
corporation bonds was largest in the lower grade issues. 
Foreign bonds likewise were weak during much of Feb- 
ruary, and the Baker-Kellogg Company average of the | 
prices of 40 representative issues dropped 6 per cent 
during the month. 

United States Government bonds moved slightly lower 
during the first part of the month, and subsequently 
declined considerably until near the end of the month 
when a partial recovery occurred. Nevertheless, at the 
close of the month the average price of the eleven out- 
standing Treasury and Liberty bonds showed a decrease 
of about 3 per cent from the end of January. 


New Financing 


Public offerings of new securities were largely sus- 
pended in February and preliminary data indicate that 
the total for the month was less than half of the small 
January figure. A considerable part of the February 
total was accounted for by issues of $35,000,000 of City 
of New York revenue bills, maturing in December 1933, 
which were offered in the market at prices to yield 4.25 
per cent, compared with 4.75 per cent on the last pre- 
vious short term offering. This decline in the interest 
rate reflects the improvement that has occurred in the 
City’s credit standing following the enactment of econ- 
omy and tax reduction measures. 


Complete figures for January new financing placed the 
total of public issues at $109,000,000, exclusive of United 


States Government financing. New capital flotations 
amounted to $64,000,000, of which $42,000,000 were 
State, municipal, and farm loan issues and $22,000,000 
were domestic corporation issues. The latter category 
included a $12,000,000 long term bond issue of the Cin- 
einnati Union Terminal Company, bearing a 5 per cent 
coupon and priced at par. This issue is of interest 
because the proceeds were used in part to repay indebt- 
edness to the Reconstruction Finance Corporation, and 
in part to provide for new construction. 

Offerings of United States Government securities in 
February were limited to four issues of Treasury bills 
totaling $310,000,000, which replaced maturities of a 
corresponding amount of Treasury bills during the 
month. The first two of the issues were sold at average 
prices to yield 0.18 and 0.23 of one per cent, but the 
February 23 issue yielded 0.55 of one per cent and the 
March 1 issue 0.99 of one per cent, reflecting the rise in 
short term money rates during the month. 


Gold Movement 


During the month of February there was a net loss of 
$170,000,000 to the monetary gold stock of the United 
States. As the accompanying diagram indicates, the loss 
followed an uninterrupted gain since last June, and the 
gold stock at the end of February remained about $470,- 
000,000 larger than at the middle of 1932. The decrease 
for the month was more than accounted for by ear- 
markings of gold for foreign account which showed a net 
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i of industrial production increased in January by less than the 

usual seasonal amount and factory employment and payrolls continued to 

\Y decline. Prices of commodities at wholesale, which declined further in January, 
showed relatively little change in the first three weeks of February. 


\ PRODUCTION AND EMPLOYMENT 


—_ Industrial activity, as measured by the Board’s index, which makes allow- 
P ance for usual seasonal changes, declined from 66 per cent of the 1923-1925 
== = average in December to 64 per cent in January, which compares with a low 
ae lS CLUme = = level of 58 per cent last July. Output of coal declined considerably, contrary 
Production of Manufactures to the usual seasonal tendency. Increases in activity in the cotton and silk 
industries were somewhat less than seasonal in amount, and there was a slight 
decline in production at woolen mills. Output of shoes increased seasonally. 
Activity in the steel industry showed a seasonal increase during January, and 
little change during the first three weeks of February. Automobile production, 
which had increased substantially in December, showed a further slight increase 
in January. 

Factory employment declined between the middle of December and the 
middle of January by considerably more than the seasonal amount. Decreases 
were reported in most lines except in the cotton, wool, and silk industries, 
where employment showed little change, and in the automobile and shoe indus- 
tries, where employment increased. 


Construction contracts awarded were in about the same volume in January 
as in December, according to the F. W. Dodge Corporation; in the first half 
of February the value of awards showed a decline. 


DISTRIBUTION 
Index of F Empl Adjustment 
for Souem Veriation (1023-28 aver- Volume of freight traffic was somewhat smaller in January than in Decem- 
CENT 


age=100 per cent) ber, reflecting a reduction in shipments of coal. Sales by department stores 
100 


decreased after Christmas by more than the usual seasonal amount. 


WHOLESALE PRICES 


The general level of wholesale commodity prices, as measured by the index 
of the Bureau of Labor Statistics, declined further from 62.6 per cent of the 
3 1926 average in December to 61.0 per cent in January, reflecting substantial 
a ay reductions in the prices of crude petroleum, gasoline, textiles, and dairy and 

ne poultry products. Prevailing prices for wheat, cotton, and hogs in January and 
* j the first three weeks of February were somewhat above the low levels reached 
in December. 


Bank CREDIT 


20 Between January 4 and February 21 there was an increase of $319,000,000 
28 1900 in the demand for currency, accompanying banking disturbances in different 
Group Price Indexes of Bureau of Labor Statistics parts of the country, and a decrease of $64,000,000 in the country’s stock of 
(1888 average=160 per cent) monetary gold. These demands were met by member banks in part by the use 
RILLIONS OF DOLLARS of their balances at the Reserve Banks, which declined by $243,000,000 during 
| | the period, but continued to be considerably above legal requirements. Reserve 
Bank holdings of United States securities declined by $88,000,000 between 
a ; January 4 and February 1, but increased by $70,000,000 during the following 
, three weeks; their holdings of acceptances increased by $141,000,000, and 
discounts for member banks increased by $76,000,000. 


Loans and investments of reporting member banks in leading cities declined 
by about $100,000,000 during the five weeks ended February 15. The banks’ 
net demand deposits declined by $390,000,000, reflecting largely reductions in 
bankers’ balances, and time deposits showed a decrease of $93,000,000 for 
the period. 

Money rates in the open market were slightly firmer during the first half 
of February. Open market rates on 90 day bankers acceptances, which had 
been % of 1 per cent, had increased to % of 1 per cent by February 20. 
Rates on prime commercial paper and on stock exchange loans remained 
unchanged. The minimum buying rate on bills at the Federal Reserve Banks 
of Boston, New York, and Chicago was reduced from 1 to % of 1 per cent. 
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at a discount of 1644 per cent. Yen showed a little 
strength in the first week of the month, but then declined 
to close the month at $0.2050, losing 69 points during 
the month. The silver exchanges were irregular. 
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increase of about $190,000,000, reflecting largely the 
operations of foreign central banks. 

Imports of gold at New York totaled $22,500,000, of 
which $8,200,000 was received from India, $4,400,000 
from Holland, $4,000,000 from England, $4,000,000 from 
Canada, and $1,100,000 from Chile. In addition, receipts 
at San Francisco included $3,600,000 from China and 
$600,000 from Australia. The import movement, how- 
ever, diminished as the month progressed and toward 
the end of February a total of $12,300,000 was exported, 
of which $6,100,000 went to Holland, $3,600,000 to 
France, $1,600,000 to Switzerland, and $1,000,000 to 
England. 


Central Bank Rate Changes 


No changes in official discount rates were reported 
by the European central banks during February. The 
rate of the Imperial Bank of India, however, was lowered 
from 4 to 314 per cent on the 16th, and the South 
African Reserve bank rate was reduced from 5 to 4 per 
cent on the 20th. In both cases these are the lowest 
rates fixed in recent years. 


Foreign Exchange 


A general advance in foreign exchange rates occurred 
during February. Sterling rose from $3.3914 to $3.4414, 
receded gradually to $3.40%, and then firmed to 
$3.42 9/16 on the 27th. French francs moved from 
$0.039014 to a high of $0.039434 on the 18th, and were 
fairly steady at around that level thereafter. Guilders 
and Swiss franes weakened in the first half of February, 
but both closed the month strong, at quotations consider- 
ably above the end of January. The belga moved almost 
uninterruptedly upward from $0.1391 to $0.1407, and 
the reichsmark, which is subject to official regulation, 
had a sharp advance to well above par. Of the Scandina- 
vians, Danish and Norwegian crowns showed strength 
around mid-month but were later quoted at lower levels. 
Swedish crowns moved irregularly downward from 
$0.1841 to $0.1818 on the 27th. 

Canadian exchange fluctuated considerably and closed 
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-1302 
3.4825 
"03950 


Merchandise exports from this country during Janu- 
ary, valued at $120,000,000, showed a decline of 20 per 
cent from a year ago, or the smallest percentage reduc- 
tion since the spring of 1930. Imports, amounting to 
$96,000,000, were reduced 29 per cent from a year ago, 
the smallest decline since February 1932. After adjust- 
ment for seasonal variation, both exports and imports 
were little changed from the December level. 

During January, all of the leading export groups 
were reduced from the previous year by smaller per- 
centages than in December. Exports of crude materials 
and of semi-manufactures were only 15 and 16 per cent, 
respectively, less than in January 1932. Exports of 
erude foodstuffs, however, still showed a decline from 
a year ago of 43 per cent, as compared with a loss of 
54 per cent in December. In the case of imports, erude 
foodstuffs and semi-manufactures showed somewhat 
larger decreases from a year ago than in the preceding 
month, while other groups were reduced by smaller 
percentages. 

The quantity of raw cotton exported during January 
was seasonally smaller than in December and was 14 
per cent below the comparatively large volume of a year 
ago. The reduction from a year ago was more than 
accounted for by the reduced takings of the Far East; 
shipments to all countries other than China and Japan 
were 21 per cent larger than in January 1932. The 
volume of raw silk and crude rubber imports into this 
country was somewhat larger than in the previous month 
and about the same as a year ago. 


Savings Bank Deposits 

The report of the Savings Bank Association of the 
State of New York shows that savings bank deposits in 
this State reached a new high level of $5,306,000,000 on 
January 31, as is indicated in the accompanying dia- 
gram. Savings bank accounts were increased not only 


by the crediting of interest at the end of 1932, but also 
by new deposits which somewhat exceeded the amount 
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withdrawn both in December and January. This is in 
contrast to the experience during much of the past year 
as net withdrawals occurred in seven of the previous 
eight months. In addition to the increase in the amount 
of savings deposits, the number of open accounts on the 
books of the savings banks showed an increase during 
January. 


Production 


No great change during February in the general level 
of productive activity is indicated by the currently 
available data. The production of bituminous coal rose 
considerably, following a large reduction in the previous 
month, and operations in the steel industry were appar- 
ently at a slightly higher average rate than in January 
in accordance with the seasonal tendency. Some recession 
in output occurred, however, in the automobile industry, 
partly as the result of labor troubles. 

In January the activity of industry as a whole declined 
somewhat from December, and the seasonally adjusted 
index of industrial production computed by the Federal 
Reserve Board receded 2 points to 64 per cent of the 
1923-25 average. This figure compares with the recent 
high of 66 per cent reached last autumn, and a low 
of 58 per cent reached last July. It appears, there- 
fore, that although some recession has occurred in in- 
dustrial activity, the larger portion of the rise of early 
last autumn has been retained. Among the leading 
industries, the largest reduction in output from Decem- 
ber to January occurred in coal mining, probably due 
in part to unseasonably warm weather. Declines oc- 
curred also in the activity of the silk industry, and in 
the production of cement and wheat flour. Little change 
other than seasonal was apparent, however, in the output 
of the iron and steel, cotton textile, and tobacco products 
industries, while increases were shown in meat packing, 
the activity of wool mills, and the production of lead, 
zine, and crude petroleum. Automobile production in- 
creased slightly further in January, following the sub- 
stantial rise in December, though the increase was not 
as large as in years in which the production of new 
models has been more largely deferred until January. 
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(Adjusted for seasonal variations and usual year to year growth) 


1932 


29 
39 
66 
61 
Textiles and Leather Products 
Cotton 70 79 74 73 
Foods and Tobacco Products 
Se 93 84 82 86 
me 
Tobacco 85 73 76 75 I 
M t 
59 45 38 33 f 
30 25 25 28 
Prin 75 60 59 
p Preliminary r Revised a 
Employment and Payrolls 


Factory employment and payrolls in New York State 
declined further from December to January. The re- 
ductions, amounting to 3 per cent in employment and 
6 per cent in wage payments, were of larger than 
seasonal proportions, but employment remained 6 per 
cent and payrolls 2 per cent above the low points of July 
1932. Reductions in working forces and payrolls oc- 
curred in all of the leading industrial groups except the 
clothing industry. 


For the country as a whole also the number of workers 
employed was reduced during the period from the middle 
of December to the middle of January. In manufactur- 
ing plants the reduction in working forces exceeded the 
usual seasonal proportions, and the seasonally adjusted 
index of factory employment computed by the Federal 
Reserve Board declined 2 per cent to a level less than 
2 per cent above its July low. Fewer employees were 
reported in most of the leading manufacturing lines with 
the exception of the automobile and shoe industries. 
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Factory payrolls declined 4 per cent, and after allowance B% g 
for seasonal changes were only slightly above the low f; 
point of last August. Reductions in working forces, T 
partly seasonal in character, were also reported in most § a; 
of the other lines covered by the Department of Labor § gy 
report, including wholesale and retail trade, building 9 th 
construction, mining, and public utilities. 
sk 
Commodity Prices er 
A considerable degree of stability was evident during tt 


February in the prices of a number of important basic 
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Bureau of Labor Statistics Weekly Index of 
Wholesale Commodity Prices 


commodities, and the weekly index of wholesale com- 
modity prices computed by the Bureau of Labor Statis- 
ties showed only minor fluctuations during the month, 
following moderate declines in December and January. 
As the accompanying diagram indicates, the level of 
commodity prices toward the end of February was about 
9 per cent below the highest point reached during the 
advance of June to September 1932, and 6 per cent 
under the low point of last June. 

Price quotations for wheat, cotton, silk, rubber, crude 
petroleum, and most of the important metals showed 
little or no net change during February. Accompanying 
discussion of increased monetary use of silver, quotations 
for the metal rose somewhat, touching 2714 cents an 
ounce in the latter part of the month, a gain of 1% cents 
over the end of January. The price of hides declined 
slightly in February, and raw wool quotations receded 
moderately. 


Indexes of Business Activity 


During the first half of February no marked change 
occurred in general business activity and the distribution 
of goods. Department store sales in the Metropolitan 
area of New York were 22 per cent below the correspond- 
ing period of a year ago, representing a slightly smaller 
decline than in January, but approximately the same 
reduction as was shown in immediately preceding 
months. The movement of merchandise and miscellane- 
ous freight over the railroads was smaller than in Janu- 
ary, in contrast to a usual seasonal increase, but a fairly 
substantial increase was shown in loadings of bulk 
freight, principally as a result of larger coal shipments. 
The production of electric power remained at the Janu- 
ary level, and the number of business failures was 
smaller than in the previous month, in accordance with 
the usual tendency. 

This bank’s indexes of business activity for January 
showed no consistent movement from December. In- 
creases occurred in the rail movement of merchandise 
and miscellaneous freight, sales of chain stores other 
than grocery chains, and sales of new life insurance. 


FEDERAL RESERVE AGENT AT NEW YORK 


Indexes relating to foreign trade, the volume of check 
transactions, and business failures showed little change, 
while declines were recorded in the movement of bulk 
freight, sales of department stores, and chain store 
grocery sales. 


(Adjusted for seasonal variations, for usual 


to growth, 
and where necessary for price a. 


nges) 


1932 


Jan. Nov. Dec. Jan. 
Primary Di. i 
Car loadings, merchandise and misc. 65 53 53 55 
Car loadings, other... 55 53 58 50 
51 43 43 44p 
67 58 57 56p 
45 42 40 47 
87 75 85 
sales, 2nd District 82 72 68 64p 
men 
Chain grocery Newbegeeecessendace 77 64 64 62 
Other chain store sales. ............... 88 70 67 77p 
order house sales................ 74 62 61 65 
i 54 52 51 
od 82 70 63 
Passenger automobile registrations... . . . 44 23p 3lp 
usine Activity 
Bank debits, outside of New York City.. 73 54 58 58p 
nk debits, New York City........... 67 42 53 50p 
Velocity of bank ts, outside of New 
| 90 67 70 73 
Velocity of bank d its, New York City| 73 39 48 44 
sold on N. Y. Stock Exchange. . . 96 53 57 49 
Life insurance paid for.............++: 108 82 77 80p 
75 68 68p 66p 
Employment in the United States. ..... 70 63 62 61 
123 95 99 100 
25 30 23 25 
New corporations formed in N. Y. State.| 83 79 73 81 
estate 53 40 44 
144r 132r 132r 
p Preliminary r Revised * 1913 average=100 


Building 

The total value of building and engineering contracts 
awarded in 37 States during January was about 3 per 
cent larger than in December and only 114 per cent less 
than in January 1932, according to the F. W. Dodge 
Corporation report. This is the most favorable year to 
year comparison to be shown for any month since June 
1930, reflecting a tendency in the total volume of building 
contracts during the past year to level off at a low volume. 
Public works and utility contracts in January were 77 
per cent larger than a year ago, due principally to larger 
contracts for bridges and highways, while other non- 
residential construction was 14 per cent smaller and 
residential contracts were down 57 per cent. Contracts 
for public works and utilities, following an abrupt drop 
at the end of 1931, have tended to expand somewhat 
after seasonal adjustment during the course of the past 
year, while other non-residential and residential con- 
tracts have tended gradually lower. 

During the first three weeks of February, the daily 
average value of contracts declined, following the 
slightly more than seasonal increase reported in Janu- 
ary. The reduction reflected principally a falling off 
in public works and utilities, but other non-residential 
and residential contracts did not show the usual seasonal 
increases. 


R CENT 
| 
| 
=| 
te 
e- 
id 
in 
or 
ly 
he 
Ts 
ile 
he 
ed 
al 
an 
re 
th 
eS. 
ce 
es, 
»st 
or 
ng 
ng 
si¢ 


4 | MONTHLY REVIEW, MARCH 1, 1933 


In the Metropolitan area of New York, total contracts 
in January were almost as large as a year ago. Public 
works and utilities were nearly double the January 
1932 figure, and other non-residential building was some- 
what larger, but residential building was less than one- 
half as large. 


Department Store Trade 


In January, total dollar sales of the reporting depart- 
ment stores in this district were 25 per cent lower than 
a year ago, a slightly larger decline than was reported in 
the six previous months. In practically all localities the 
January decline was larger than those reported in the 
past few months, but was in about the same proportion 
as the decrease that occurred last summer. Sales of the 
Syracuse department stores, however, showed the small- 
est decrease from the previous year since December 
1931, and the leading apparel stores in this district re- 
ported sales in January only 16 per cent lower than last 
year, as compared with an average decline of 23 per cent 
during 1932. 


Department store sales in the Metropolitan area of 
New York for the first half of February averaged 22 per 
cent below the corresponding period a year ago, a slightly 
smaller decline than in January. 


Department and apparel store stocks of merchandise 
on hand January 31, at retail valuation, continued to 
show substantial declines from the level of the previous 
year. Collections during January of accounts outstand- 
ing at the end of December averaged about the same in 
1933 as in 1932 in department stores, but were slightly 
better in apparel stores. 


larger percentage than has heretofore been reported, 
following a comparatively small decrease in December. 

Shoe concerns have shown a sizable reduction in the 
number of units operated during the past year, so that 
the January decline was considerably less in sales per 
store than in total sales. For all reporting chain store 
systems, however, the average decline was about the 
same in sales per store as in total sales. 


Percen' change January 1933 


Northern New York State............. 
Southern New York State 

Hudson River Valley District... ..... 
Capital District 

Westchester District 


Wholesale Trade 


In January, sales of the reporting wholesale firms in 
this district averaged 17 per cent below a year previous, 
which was the smallest decline since December 1931, 
with the exception of last November. Sales of drugs 
showed an unusually large increase over a year ago, 
apparently reflecting the re-stocking of retail dealers 
after the turn of the year, and the sales of cotton goods 
showed the smallest decrease in almost a year. In addi- 
tion the decline in jewelry sales was considerably less 
than that reported in December, and a slight improve- 
ment compared with December was indicated in yardage 
sales of silk, paper, and men’s clothing. Machine tool 
orders showed about the same reduction from a year ago 
as that reported in December. On the other hand, sales 
of groceries, stationery, hardware, shoes, and diamonds 
showed decreases greater than those reported in the last 
few months. 

Stocks of merchandise on hand at the end of January 
continued to be substantially below a year previous in 
all reporting lines except groceries, in which the decrease 
remained small. In practically all wholesale lines, the 
rate of collections was higher in 1933 than in 1932. 


Per cent of 
accounts 
outsta 
December 31 
collected in 


Chain Store Trade 


Total January sales of the reporting chain store sys- 
tems were 13 per cent below a year ago, about the same 
decline as that reported in December. Sales of the ten 
cent, variety, drug, and candy chains compared more 
favorably with a year previous than in December, but 
sales of the shoe chains showed a larger decline in Janu- 
ary and chain grocery store sales were reduced by a 
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Type of store 
Sales 
stores 
+ 1.2 —11.9 —12.9 
— 0.2 —12.8 —12.6 
Percentage change Per cent of 
from a year om 
ou 
December 31 
Locali Stock J 
jan 
ity = uary 
Net end of 
: sales month 1932 1933 
44.3 42.8 
Syracuse..............................] 19.6 | —27.3 | 27.6 27.4 
| compared with | compared with 
anni... “ee its Commodity December 1932 January 1932 January 
All department stores...............| —24.9 | —25.1 45.9 46.0 Stock Stock 
Apparel stores... .............+++++| 15.8 | —30.7 | 45.3 47.2 sales | month | sales | month 1933 
Groceries. ............] — 5.0 | — 2.4 | —13.4 | — 6.0 
Men's clothing........] — 9.3] ...... | —22.1] ...... 
—25.8 | +11.0 | —41:7 | —26/4 
+79.5 | — 8.6 | +43.4 | —19.9 
Hardware............| —40.8 | +26.4 | —30.5 | —22.3 
Machine tools**......| —11.7 | ...... | —46.5 ] ...... 
Stationery............] 14.0] ...... | —29.9 ] ...... 
Diamonds............| —41.9 | — 5.6 | —48.3 | —29.9 1 
7 Jewelry..............| —€66.4 | — 3.5 | —26.8 | —27.8 
90]... | 
* tity not 
Reported by the N 


